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1. Negotiations are currently in progress between Czechoslovak industrial 
experts and a Yugoslav economic delegation seeking the implementation 
of the bilateral commercial treaties which were recently aligned. The 
first treaty involves a seven billion crown investment loan for @ period 
or five yeara, degigned to build up the Tuposlev industry. The 
second treaty is of reguler commercial nature and calls for exchanrs 

. of goods up to two billion crowns annually. 


a. Gsechoslovak industrialists view the arrancement with disfavor, for 
the Yugoslav. demandgarc very treed and, if met, would tie up the Czecho- 
slovak heavy industriel output for years. Czechoslovak industrialists 
would prefer to build up western credits in order to modernize their 
ow plants. Heraoer, they would like to be in @ position to step inate 
at least part of the pre-xsr Cernsn market for heavy industry. 


3, Vugesiave give highest pelority te the setting up of power plants and 
faetories to predues bali pearines » steam and “water turbines, auto= 
oases > textiles, and Locemotives. The Czechosloveks sre surprised 
ah the lew veierlty whica is viven te mining machinery to develop the 
ey resouress of the Yugoslav MLASSe 


An FPlene for delivery of twenty-five billion Czech crowns worth of goods 
are already dvawa up. The delegations will now work to pare this down 
within the twenty-five billion freme of the treaty. Yugoslaw Ambessador 
Cerne exercises high security cantrols over the negotiations and over 
the thirty=five members of the delegation. 
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